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NOTE
As At Financial 


As At Preceding






Year Ended


Financial Year Ended






31 March 2001


31 March 2000






RM'000

RM'000













FIXED ASSETS


7,069




6,229



Investment in an associate company


0


900



INVESTMENT - unquoted


140 


140 













COMPUTER SOFTWARE









DEVELOPMENT EXPENDITURE


15,386


13,799













CURRENT ASSETS



















Stocks


3,245


2,465



Debtors


59,151


32,435



Bank balances


1,713


792






64,109


35,692













Less : CURRENT LIABILITIES



















Creditors


62,217


33,756



Short term borrowings


64,127


64,090 



Taxation


1,429


1,030 






127,773


98,876 













NET CURRENT LIABILITIES


(63,664)


(63,184)






(41,069)


(42,116)













Represented by:



















SHARE CAPITAL


31,989 


31,989 













PROFIT AND LOSS ACCOUNT


(60,247)


(61,123)













MERGER DEFICIT


(13,509)


(13,509)













SHAREHOLDERS' FUNDS


(41,767)


(42,643)













MINORITY INTERESTS


528


101 













LEASE CREDITORS


0


256













DEFERRED TAXATION


170 


170 
















(41,069)


(42,116)













Net tangible liabilities (RM)


(1.79)


(1.76)






















DATAPREP HOLDINGS BHD 

Notes To The Accounts – Financial Year Ended 31 March 2001

1. Accounting Policies

The current financial statements have been prepared under the same accounting policies and methods as that of the preceding financial year end.

2. Exceptional Item

There were no items, transactions or events of a material and unusual nature that affected the results of the Group for the current quarter ended 31 March 2001.  

3.
Extraordinary Item 

In the opinion of the Directors, there were no items, transactions or events of a material and unusual nature which have arisen which would substantially affect the results of the operations of the Group in the period from 31 March 2001 to the date of the announcement.
4. Taxation

The taxation charge in the financial statements of the Group is in respect of a subsidiary which has assessable income.

The effective tax rate is higher than the statutory tax rate due to certain expenditure being non deductible for tax purposes.

The Group has unabsorbed tax losses of approximately RM65,800,000 subject to the agreement of the Inland Revenue Board.

5. Pre-acquisition Profit/Loss

There were no pre-acquisition profits/losses for the period under review.

6. Profit/Loss On Sale Of Investment and / or properties

There were no profits / losses from sale of investment and /  properties for the period under review.

7. Purchase / Disposal of Quoted Securities

There were no purchase or disposal of quoted securities for the period under review.  Neither has the Group invested in any quoted securities as at end of the reporting period.

8. Change of Group Composition – Not applicable 

9. Status of Corporate Proposals 

As reported previously, the Company had on 11 September 2000 submitted its proposed restructuring scheme for the approval of the Securities Commission.  However, due to the SC’s requirement that the net tangible asset per share of the Company prior to the conversion of the irredeemable convertible unsecured loan stocks must be at a minimum 50% par value, the Company revised the conversion terms of its proposal on the debt settlement with the creditor banks. The creditor banks have finally agreed in principle to the revised terms in 10th April 2001, and the Company resubmitted its revised proposal to the Securities Commission on 11 April 2001.  As-to-date, the Company is still awaiting SC’s approval.
10. Commentary On Seasonal or Cyclical Operations – Not applicable

11.
Issuance and repayment of debts and equity securities, share buy–backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date – Not applicable

12. Group Borrowings As At End Of The Reporting Period

Short Term Borrowings
31/12/2000

RM’000

31/03/2000

RM’000

Unsecured

Revolving Credits 

Bankers acceptances

Trust receipts 

Bank overdrafts

Term Loans


27,300

20,188

11,624

4,948

67

27,300

20,188

11,562

4,963

77


64,127

64,090






13. Contingent Liabilities (Unsecured)


31/12/2000

RM’000

31/03/2000

RM’000

Corporate guarantees given to suppliers or financial institutions in favour of third parties (former subsidiaries)

Interest charges in dispute 

Service tax in dispute
5,500

-

1,500

5,500

3,792

-

14. Off Balance Sheet Financial Instruments – Not applicable.
15.
Material Litigation

At the date of this report, the directors are not aware of any material litigation not otherwise dealt with in this report or the accounts which would render any amount stated in the accounts misleading 

16. Segmental Information

The segmental analysis by services is as follows:-


Operating

revenue

The Group

Profit/(loss)

before

taxation

Assets

employed


RM’000

RM’000

RM’000

System integration services
66,245

1,403

51,067

Maintenance services 
17,356

1,229

7,138

Software sales and consultancy
12,872

2,841

26,241

Application & content provider
-

(530)

670









96,473

4,943

85,116

Head office expenses
-

(1,920)

688

Ceased operation subsidiaries
-

(420)

-

Share of loss in an associated company
-

(900)

900


96,473

1,703

86,704

17. Review Of Results 

For the twelve (12) months period ended 31 March 2001, the Group recorded a pre-tax profit of RM1.70 million against a pre-tax loss of RM11.43 million previously.  The improvement in the result was attributed mainly to higher turnover, i.e RM96.4 million against RM53.9 million previously, an increase of 78%.

For the 4th quarter, the Group posted a pre-tax profit of RM1.36 million compared with a pre-tax loss of RM5.16 million in the previous corresponding period. Turnover for the period of RM34.1 million was 126% higher than that recorded previously as work on the contracts secured during the past two(2) quarters commenced in this quarter.
18. Prospects

For the financial year 2001, the Group has achieved considerable success in its bids for work locally and made successful inroads overseas of its internally developed intellectual property software and consultancy services.

However, these contracts mainly are project based and of a limited life and thus the profitability of the Group is dependent on the success in securing future contracts as well as the acceptance of the Group’s new products/services overseas.

The Group has started to broaden the recurring part of its businesses, the maintenance services, and to nurture new line of businesses, such as ASP model of selling internally developed accounting software and e-commerce applications, as well as outsourcing services.  

According to the original business plan these new line of businesses were to be financed from the proceeds of the proposed capital restructuring.  As a result of the delay in the proposed restructuring as explained in the ‘Status Of Corporate Proposals’, and the consequential financial constrain, the launching of these new businesses were at a smaller scale than planned.

The Board wish to report that the measures taken by the Company three years ago on streamlining and improving efficiency of the operation of the Group were successful in both securing project and implementing the contracts secured.  This is evidenced by the turnaround of the loss position in the previous year to profit this year.  However the going concern of the Group is still subject to the indulgence of the creditor banks.  Its long term future is very much dependent on the successful implementing of the proposed restructuring scheme.
19. Variance for profit forecast /  shortfall in the profit guarantee – not applicable
20. Dividends

No dividends were paid or declared by the Company since the previous financial year.  The directors do not recommend the payment of any dividends for the current 4th  quarter ended  31 March 2001.

By Order of The Board

Yap Bee Tho

(Company Secretary)


             Kuala Lumpur

                     Date: 31 May 2001
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